INDEPENDENT
INVESTMENT
PARTNERS

There is an old joke about a chicken trying to convince a pig to start a ham and eggs restaurant. The chicken

Can You Time the Market?

realizes that the pig is a little hesitant in their joint venture and after further probing, the pig expresses his
reservations. He tells the chicken he’s has an issue starting the partnership because even though he knows

they’ll both be involved, the chicken won’t be equally committed.

As you enter retirement, you’ll transform from the chicken into the pig. Your investment strategy will
change from one in which you are just involved to one where you are fully committed. You’ll no longer have

the luxury of an employment pay check that allows you to weather negative markets returns.

We speak with a lot of people who are near retirement and in their peak earnings years. It's not uncommon
to talk to people who are hoarding cash and still waiting for the right moment to invest. Although these
people can recite the dangers of market timing and how it’s an exercise prone to failure, they still think

they can navigate their situation because the next market move will be readily apparent.

| suspect this cognitive dissonance about investing in retirement occurs more frequently than we would
like to admit to ourselves. We frequently get write-in questions from very informed readers littered with

phrases like:

“given the current dangerously volatile market...the inevitable interest rate increase and subsequent market

crash...with the historical recent market upturn it is only a matter of time before...”

The only universal solution for these concerns is a more holistic retirement income framework beyond
simple investments. All of these macro-driven concerns are already priced into the market, and there is

really nothing you can reliably do about it. Risk drives market returns.

Once in retirement, investment discipline is the best option as your investments will invariably be the main

engine for growth and distribution planning.
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| know this is not some revelation, but it doesn’t make it any less true. It’s as boring as watching paint dry,
but to have a successful retirement portfolio you need this prerequisite, especially because life expectancy

is greater than ever before, so your portfolio needs to last longer as well.

And no matter how much smarter we think we are in many other professions, very few people are smarter

than the markets. Really.

As investors, our job is not to outsmart the markets — that’s impossible to do. Our job is to create a well-
diversified portfolio to mitigate the volatility we’ll experience and harvest the market returns that present

themselves.

Missing monthly periods of the market here and there because you were on the side-lines will most likely
be a net negative, and you can’t afford that within a retirement income plan. You only have one life and
you can’t miss the returns when they present themselves. Missing only a few days can have a huge impact

on your overall returns over the course of decades.

The article "Can You Time the Market?" by Alex Murguia presents how the odds are stacked against timing,

and it explores the inevitable cost of trying to time the markets.

Once you realize that when you invest for retirement you’re making a bet on capitalism and you're
rewarded for taking on market risk, then you will only really need to get a few other key decisions right to

have a successful investment experience.

The above article extract was published online by Bob French, writer for Retirement Researcher.


https://retirementresearcher.com/can-you-time-the-market/
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The information contained in this communication from the sender is confidential. It is intended solely for use by the

Disclaimer

recipient and those parties authorized to receive it. If you are not the recipient, you are hereby notified that any
disclosure, copying, distribution or taking action in relation to the contents of this information is strictly prohibited
and may be unlawful. The information in this document does not constitute advice by 2IP as defined and contemplated
by the FAIS Act, 37 of 2002. Whereas every effort has been made to ensure the accuracy of the data provided within
this material, the Company does not warrant its accuracy, nor should investors rely on the accuracy of these figures
as the basis for any decision. Illustrations, forecasts or hypothetical data are not guaranteed and are provided for
illustrative purposes only. Investors should take cognisance of the fact that there are risks involved in buying or selling
any financial product. This document does not constitute a solicitation, invitation or investment recommendation.
Prior to selecting a financial product or fund it is recommended that investors seek specialised financial, legal and tax
advice. *Please note that the above performance figures are simulated prior to inception, based on the actual
portfolio composition and historic returns of the underlying funds. The performance of each individual’s portfolio may
differ from this overall portfolio performance, depending on the inflows/outflows that each individual undertakes
with his/her investment. Client specific returns should be obtained from the relevant administrator or LISP platform.
Past performance or fund benchmark performance is not necessarily a guide to the future and investors may not get
back the full amount invested. The price of shares/units and any income from them may rise or fall. Subscriptions
involving foreign exchange transactions may be subject to the fluctuations of currency values. Exchange rates may
also cause the value of underlying overseas investments to go up or down. No guarantees are provided in relation to
portfolio investment performance. Our schedule of fees and charges is available on request.

Visit www.2ip.co.za/disclaimer to view the full disclaimer.
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